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Prosperity Ahead – or Not?

Todd G. Buchholz

www.econTodd.com
@EconTodd



Part I Anything Can Happen



How Many 
Hours?

 1960 took 80hr of labor to buy 
refrigerator vs. 20hr in 2022

 1 broiler/hr vs. >3 today
 Life expectancy +10 years greater
 Child poverty 60% since 1993
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Free Trade Backlash:
 Dems vs. USMCA
 Trump, Sanders, Warren, 

Biden 
 Canada XL, Lumber, Milk
 “Buy America?”
 EU rum, whiskey, cheese?
 India v. Steel; Russia v. 

Cars and Chickens; 
Argentina v. auto parts
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New Silk Routes: Made in China

Electronics
Antibiotics 
Ventilators



2020 Was Ready to Take Off

 Jobless rate 3.5%
 Stocks +33% 

Inflation 0.1%
 Misery Index:
 3.6% all-time low



Part II The Great Cessation!



Welcome to the Roaring ‘20s!
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Critical Levers: ROT
• Rates: Central Banks’ New World

• Sparks risky schemes?
• Oil and Gravity

• Trade pressures



Who Haunts Jay Powell…





Jay Powell Cuts 1.50% to  0-
0.25%

 QE: $3 trillion! 
$20b govt bonds/wk
$750b corp bonds

 800 companies
Main Street lending



Stayin’ Alive Fiscal Policy
 $1,200 adult, $500 child 
 Paycheck protection 

Additional $600/wk
unemploy ($300)

 Suspend student loan 
repay, rent 

 Dec 27 ‘20 $900b
 Mar 11 ‘21 $1.9tr



Spreads Shrink, Stocks Jump







Homebody Economy Lasts?

 Whirlpool
 Kitchens
 Decks
 Japanese 

toilets



Strong Job Market 



Supply-Side Labor Reforms
 20m 25-54yr-olds “do not 

want a job right now”
 Lathe operators vs. 

choreographers
 For seniors – end 

penalties/payroll taxes after 
45 yrs

 ¼ jobs require govt license
 Summer jobs for teens drops 

40% since 2000.
 Give young people extra SS 

credit for early work



Can Consumers Hang On? 



Survivors Ball?
 “Surprise, Delight, 

Immerse”
 IKEA maze, Ulta
 Online Intercourse

 Opening a brick 
store increases area 
online sales by 29%



Can Retail & Travel Boom?
 Pent-up demand
WFH makes travel 

more desirable?
 Savings rate
 Gov’t stimulus
 Low borrowing 

rates/high FICO
 Hotel ADR +8.4% 2019



Can Manufacturing Hang On?



Home, Sweet Home?
 Affordability

 Rates 3% to 7%
 prices +11%
 20% cut prices
 New home inventory 

11m

 Labor 
 Materials



Watch Dr. Copper
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What Happened to the Peak?



Inflation: Blame Turkeys?



From 98-lbs to…



Amazon & Growth Crusade



Price Wars Over 



Supply Chain Mess



The New Supply Side & the Gig

+ 25% hotel rooms



Inflation Fighters
 Gig Economy
 Deregulation
 Internet
 Strong Dollar
 Vigilant Fed



What Do Stocks Need?
 Vax beats new strains
 Inflation turns around
 Consumers solvent
 Housing avoids plunge
 Escape trade wars!



Why’s the Abercrombie Dude Lonely? 



From Toasters to S&P
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Part III   Debt and Demographics



Money Isn’t Free

 Debt-to-GDP leaps 
past WW2 levels





Taking from Peter…
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Golf or Golden Arches?
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Part IV Leading Amid Uncertainty



Government Divided
 Fed
 Trade
 Antitrust
 Windfall profits
 Minimum corp tax
 No stimulus
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Friends, Foes or Fiends?
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War Games, or War?



One Man, One Country
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 Ask not if the economy will prosper; ask how 
you and your clients can win regardless 

 Watch commodities & consumer credit
 Inflation must behave! ROT
 Populism >> More Regulation, Slower Growth
 Stay in touch: @EconTodd 

http://www.toddbuchholz.com


www.toddbuchholz.com @EconTodd 51



On the Road Again
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The Race for IQ Points

 Stevedores -17%
 Timber -32%
 Farm -20%
 Sewing -50%
 Typesetters -62%

 Elect. Engineers
+28%

 Med. Scientists
+33%

 Architects
+44%

 Legal Assistants
+66%

 Fin. Services +78%
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Kids, Math 
& You!
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